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RULL 20- UNBUNDLED DISTRIBUTION SYSTEM TRANSPORTATION SERVICE RULES

PURPOSE:

‘The purpose of this provision is to define the operating obligations wd conditions for the those customers ulitizing
unbrndled distribution system trangportation services wnder Schedules 663 of this Griff (
OPERATING OBLIGATIONS AND CONDITIONS :
b Customer served on Schedules 663 are required to teport estimated gas supply requiremients for the upcorming monly
at least by the: 15th day of the current month, in order to provide the Company with information for fras
supply acquisition purposes. Such estimate shall include any scheduled down time or increased production tine.

()

Custonier served on Schedules 663 are required to report estimated gas transportation redquirenacits daily to the
Company's gas management department at least thirty-two (32) hours prioy to the beginning of caclt gas day,
unfess other arrangements are agreed upon in writing with the Company. Such estimated reguirement shall be
considered s customer’s duily nomination. The gas day shall be as defined in Company Rule No. 2. Such

daily nomination will separately identily gas quantities, if any, pursuant o obligations 3 and 4 below, as well as
transporting pipcline For compression and Hie Toss "fnel” ) In the evenl the Company determines thal castomes’s
actuzl consumption is oul of balance with customers nomination, the Company shadl inform customer of the
adjustments necessary to get back in balance. Changes to a customers’ daily nomination are allowed during the gas
day provided the change is communicated to the Company (2) hows prior to the upstremm pipeling's renomination,

()

Failure 1o report estimated  gas fransportation requircments oF comply with the written arranpements shall be
considered as a zero () nomination for such gas day and may result e the penaltics described in No. 6. below.

2. Customer served on Schedules 603 are required to notity the Company's gas management department (™
in advamee of operating changes that would cause actual gas day consumption o vary, cither up or down, by 10% or
more from the reported gas day estimate. Such notitication may mitigate potertial penaitics bul will not indemnify

customer from ihe responsibility for penalties described in No, 6, befow,

Bach customer served on Schedule 603 shall be required 1o satisfy any monthly imbalance condition as such
conchitions are specified within Williams™ Northwest Pipeline System FERC Taniff, Section 15, Upen natification by
the Company that customer bas an imbalance greater than 5,000 MMBtu or 5%, the customer will have 45 non-
entitlement days to eliminate any such imbalance. The Company will bill the customer an tmbalance penalty if the
customer has not completely satisfied such imbalance condition. These non-coéithement penalties are “$10.00 per
MMBtu on the imbalance over the greater of 5,000 MMBtw or S%7 o a monthdy basis.

()
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CASCADE NATURAL GAS CORPORATION

RULES & REGUILATIONS

RULE 20- UNBUNDLED DISTRIBUTION SYSTEM TRANSPORTATION SERVICE RULES (continued from

previous page)

OPERATING OBLIGATIONS AND CONDITIONS (continued) (M)

5. Company shall determine customer's daily gos supply entitlement hased upon customer's gas requirements Forecast and
resulting namination after Company has considered any curtailinent of pipeline or distribution system capacity constraines
and gas supply constraints. Such daily gas supply entitlements shall include the summation of all gas supply options and
optional balancing service daily volumelric level contracted for by customer. Corapany shall notily customer in the event
that the gas supply entitlement is tess than customer's gas nonination(s).

6. Penalties incurred by Company from Williams® Northwest Pipeline as a result of nomination imbalance or an unauthorized
overrun, will he passed on directly to those customes(s) or groups of customers whose take levels contribute 1o the imposition
of the penalty. Such penalty shall be allocated among such customers, including Company's system supply customers, in
proportion o the nomination imbalance or unauthorized svetrun associated with each customer or group of customers.

7. 'The Company shall designate the daily volume of gas delivered to the customer under this schedule in the following
sequence as applicable, unless other sequencing has been agreed 1o in writing by the Company:

ap  First - The volume of sysiem supplies which are scheduled Lo be made a portion of customer's gas supply nomination, if
any.

b) Second - I customer is providing a portion of its gas supply requirement with customer owned gas supplies, the
volume of banked customer owned gas supplies, it any. shall be delivered prior 1o any other non system supply.

¢} Third - The volume of optienal firm gas supply scheduled (o be delivered, if any.

di  Fourth - The volume of spot markel gas supply scheduled to be delivered, if any.

5]

) Fifth - The volume of customer purchased suppiics scheduled for delivery, if any. (M)
AUTOMATIC ASSIGNMENT 'TO THE COMPANY OF GAS SUPPLY TO SERVE PRIORITY 1 AND 2 CUSTOMIERS: (M)

In the event of a curtailment situation under which the Company is required to cartail System Supply firm customers, Company may
automatically take assignment of customer-owned gas supplies in order to protect service w the Company's pricority | and 2
custorners, as defined in Rule 17, 1o the event of such assignnent, Company shatl compensate customer with a eredit equal to the
Gis Daily-midpotnt price at the source of the supply for all volumes assigned plus a penalty credit of $0.60 per therm on all but the
st 5% of customer's daily entitlement under this schedule.

()

UNAUTIHORIZED USE OF GAS DURING CURTATLMIENTS:

In the event of faiture of customer's supplics or if capacily is preempted for service enlitled 1o higher priorities than service to
customer, Company may curtail deliverics (o customer. Gas taken by customer under by reason of customer's failute to comply with
Company's curtailment order shall be considered as an unauthorized overrun volume. Company shall bill and customer shall pay for
such unauthorized nverrun at the rate of $0.60 per therm for all gas used in excess of 05% of the customer's gas day allocation plus
the incremental costs of any supplemental gas supplies the Company may have had to purchase 10 cover sseh unatthorized use, in
addition to the regular charges incurred in the RATE seetion and those charges directly assignable under Operating Obligations and
Conditions, Hem No. 6 of this schedule and the regular charges incurred in the RATE section of the distribution system
transportation rate schedule. The paypient of an overrun penalty shall not under any circumstances be considered as giving customer
the right to take unauthorized overran gas or to exclude any other remedies which may be available to the Company 1o prevent such

averean. ) (M)

(M) Denotes material moved from 683-B
{M) Denotes material moved from 683-C
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