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SCHEDULE 177
PURCHASED GAS COST ADJUSTMENT PROVISION

DEFINITIONS (continued)
1. Capacity Release Benefits: This component includes revenues associated with pipeline capacity
releases. The benefits to customers, through the monthly PGA deferrals, shall be 100% of the
capacity release revenues up to the full pipeline rate, and 80% of the capacity release revenues in
excess of full pipeline rates. Capacity release revenues shall be quantified on a transaction-bytransaction basis.
2.

Estimated Weighted Average Cost of Gas (WACOG): The estimated WACOG for the period
November ist through October 3i5t is calculated by the following formula: (Forecasted Purchases at
Adjusted Contract Prices) divided by (forecasted sales volumes). This WACOG does not include any
revenue sensitive factors.
a. Forecasted Purchases means this year's forecasted sales volumes plus a percentage for
distribution system LUFG and pipeline fuel in kind.
b. Distribution system embedded LUFG means the 5-year average of actual distribution system
LUFG, not to exceed 2%.
c. Adjusted contract prices means actual and projected contract prices that are adjusted by each
associated Canadian pipeline's published (closest to August 1) fuel use and line loss amount
provided for by tariff, and by each associated U.S. pipeline's tariffed rate.
3.

Estimated Non-Commodity Cost: Estimated annual Non-Commodity gas costs shall be equal to
estimated annual Demand Costs, less estimated annual Capacity Release Benefits, plus or minus
estimated annual pipeline refunds or surcharges.

4.

Estimated Non-Commodity Cost per Therm: The Estimated Non-Commodity cost per therm is
calculated by the following formula: (Estimated annual Non-Commodity Cost divided by
forecasted sales volumes). This estimate does not include any revenue-sensitive factors.

WACOG
Non-Commodity Cost
TOTAL

The Estimated Cost of Gas per therm is as follows:
Cost of Gas Per Therm Revenue Sensitive
Cost of Gas Per Therm
Costs
Rate
$0.20559
3.053%
$0.21207
$0.13923
3.053%
$0.14361

$0.34482

3.053%

$0.35568

(I)

(R)
(I)

10. Actual Monthly Calendar Sales Volumes: Actual billed sales therms, adjusted for estimated unbilled
therms, for firm and interruptible sales schedules.
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